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KAZAKHSTAN

By Shaimerden Chikanayev

On the 29th November 2018, Almaty, the 
former capital and the largest city in 
Kazakhstan, received responses from 
nine international consortia, consisting 
of companies from Japan, France, 
Russia, Turkey, Spain, China and 
Kazakhstan, to participate in the fi rst 
stage of the open tender of the Almaty 
Light Rail Transit (LRT) public-private 
partnership (PPP) project. 

The mayor of Almaty is seeking a private 
partner to design, develop, construct, 
commission, fi nance, operate and maintain 
the infrastructure, rolling stock and 
services for a new LRT that will consist 
of 37 stations along a 22.7 km double 
track. It is expected to carry up to 112,000 
passengers a day and the total estimated 
construction cost is US$250.7 million. 

In accordance with the PPP Law it is 
the Almaty city itself, rather than the 
Republic of Kazakhstan, which would 
act as a public partner and counterparty 
under the PPP agreement and, therefore, 
a future private partner would have 
legal recourse under the PPP agreement 
only against the local municipal budget 

of Almaty city, but not the state budget 
of Kazakhstan. Almaty city is ready 
to give a grant to cover 50% of the 
capital cost and retain ridership and, 
apparently, foreign exchange risks, but 
expects to receive all ticket revenue. 
The future private partner would be 
paid an availability payment to cover its 
investment and operating costs.

Being one of the most developed Central 
Asian states, Kazakhstan is increasingly 
reliant on PPP for its infrastructure 
development. And there are a number 
of advantages that Kazakhstan has, 
that shall undergird PPP investments 
and att ract foreign direct investment, 
namely:

- Kazakhstan’s oil, gas, coal and 
uranium and others commodities 
reserves are among the 10 biggest in 
the world;

- Strategic geographical location of 
Kazakhstan (eg China’s Belt and 
Road initiative; a door to the Eurasian 
Economic Union; a single market of 
183 million people);

- Good legal framework (special PPP 
Law and Concession Law);

- Strong political will to support PPPs 
(KPIs for regions — Five projects per 
year as a minimum);

- Kazakhstan climbed the World 
Bank’s Ease of Doing Business Index 
and is now ranked 36th;

- Strong support of Kazakhstan by 
multilateral development banks 
(European Bank for Reconstruction 
and Development, Asian 
Development Bank, International 
Finance Corporation, the IDB, Asian 
Infrastructure Investment Bank) and 
att racting private and international 
fi nancial investment.

It is well known that the global Islamic 
fi nance market size is estimated to exceed 
US$2 trillion in 2018. Given the potential of 
Islamic fi nance to support infrastructure 
development in Kazakhstan, there is a need 
to unlock the potential of the Islamic 
fi nance market to mobilize resources for 
infrastructure development projects in 
Kazakhstan using PPP and the proposed 
Almaty LRT can serve as a pilot project. 

Shaimerden Chikanayev is a partner at 
Grata Law Firm. He can be contacted at 
schikanayev@gratanet.com.
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PAKISTAN

By Muhammad Shoaib Ibrahim

The Islamic banking industry of 
Pakistan, in collaboration with AAOIFI, 
has launched the AAOIFI Shariah 
standards book in Urdu, the national 
language of Pakistan, titled ‘Sharaie 
Mayaarat’ in a ceremony held in 
Karachi. The governor of the State Bank 
of Pakistan was the chief guest of the 
ceremony which was widely att ended 
by heads of national and multinational 
banks operating in Pakistan, senior 
bankers and government offi  cials.

The AAOIFI standards serve as a 
guideline and are a useful tool to meet 
the various needs of the global Islamic 
fi nancial industry. One of the major 
challenges facing Islamic fi nancial 
institutions is in the preparation of 
fi nancial statements under diff erent 
accounting standards, which may create 

problems in terms of comparability, 
understanding and reliability. 

Currently, these standards are followed 
as part of the mandatory regulatory 
requirement or as internal guidelines 
of Islamic fi nancial institutions in 
jurisdictions across the world that 
off er Islamic fi nance. The standards 
give support for standardization and 
greater harmonization of Islamic fi nance 
practices in all major Islamic fi nance 
markets throughout the world.

Among the challenges faced by the 
Islamic banking and fi nance industry 
in Pakistan, awareness is one of the 
key issues. The Urdu version of the 
Shariah standards will be instrumental 
in improving awareness about Islamic 
fi nance especially among Shariah 
scholars, academia, practitioners and 
other stakeholders of Islamic fi nancial 
institutions in Pakistan. The national 
language is an important ingredient 

of any culture and the most eff ective 
mode of communication within the 
masses of the country. The translation 
of global standards into the national 
language is an important breakthrough 
and would remove language barriers to 
understanding Shariah standards for its 
true adoption and implementation. 

Pakistan is one of the key partners of 
AAOIFI and has always been an integral 
part in AAOIFI’s plans. Sheikh 
Muhammad Taqi Usmani has been 
leading the Shariah board of AAOIFI 
since its establishment. Similarly, 
AAOIFI’s board of trustees, as well as the 
technical boards, has always benefi ted 
from the presence of prominent Pakistani 
professionals either directly selected 
from Pakistan or serving in diff erent 
parts of the world. 

Muhammad Shoaib Ibrahim is CEO of First 
Habib Modaraba. He can be contacted at 
shoaib@habibmodaraba.com.
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